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ugust was marked by the lack of an agreement between Iran and the US and the resumption of sporadic hostilities in the Strait of

Hormuz. This was followed by a rise in the Brent crude oil price from c. $80 to c. $90. But the most striking development was arguably

the rapid rise in interest rates on both sides of the Atlantic. In the US, the 10-year Treasury yield rose by 30 bps to 4.80%. The move was

even more pronounced in Europe, where the 10-year Bund yield increased by 40 bps to 3.30%, while the French 10-year yield rose by 40
bps to reach 4.20%, its highest level since 2009. Equity markets have held up relatively well in this challenging environment, supported by strong
earnings results. The MSCI Europe is up 0.46% in August.

The fund is lagging the broad market in August, with -0.42% performance, bringing the YTD performance to +14.5% vs 12.3% for the index.

The main detractor was STMicroelectronics (-40bps) which was subject to profit-taking for the second month in a row, after its Q3 guidance was
judged disappointing by the market. The name was also caught in the Al reverse trend of the summer but remains the main positive contributor year
to date. Second worst performer was Birkenstock (-40bps), despite excellent execution both in operational and financial terms. The stock reacted very
well to the Q3 results but was immediately hammered after Catterton announced a reduction of its stake and even though Birkenstock bought back
half of the shares offered.

At the opposite end of the spectrum, SAP (+70bps) and Publicis (+40bps) were the main positive contributors as Q2 results had been encouraging for
both names and appetite returned for perceived so-called “Al losers” on the back of good results. Also, Puig (+30bps) and Magnum Ice Cream

(+30bps) after both companies showed they were able to maintain sustainable significantly positive organic growth in the current environment.

We initiated a position in DSV that has been harshly punished on results (stock -20% since) despite limited eps downgrade in the foreseeable future
but some concern around the execution of the merger in the small road division. With consensus for next year supported by synergies and self-help

we feel the current 30% discount to Swiss Peer Kuehne Nagel is too wide.

Five years ago, with interest rate close to zero and capital virtually “free”, we saw some valuation excesses and IPOs backed by valuation metrics
moving up the P&L: EV/Ebitda, EV/ revenues, EV / GMV to end up at EV/ TAM. A lot of those didn’t end well. The level of interest rate we see now
seems to generate some stress in the equity market. We are generally pleased to see valuation focus coming back in vogue and continue to see
volatility as a source of opportunity.
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15% of Outperformance above rela-
tive High Water Mark

Reference Index
MSCI Europe TRI Net since
01/03/2024

MSCI Europe Ex UK TRI Net until 29/02/2024



@ZADIG Memnon European Equity Fund Class I EUR

Asset Management

European Equities concentrated portfolio of best ideas only, with sector, coun- To outperform the Equity market every year and by 5 to 10% on average over the long term.
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