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he Memnon Opportunities Fund was up 0.8% in July, as compared to the 1.4% gain of its benchmark. Year-to-date, the Fund is up 4.3%,
trailing significantly behind its benchmark, which is up by 14.9%.

Equity markets kept their momentum in July, primarily driven by a rebound in the US dollar and resilient US macro data (e.g. GDP, retail
sales). By sector, Banks & Travel & Leisure performed well, while Media & Real Estate stocks underperformed. The hit-rate for our portfolio was near
50%. Industrials (+130bps alpha) did well but, on the other hand, Healthcare underperformed again (-210bps) on renewed negative newsflow in the US.

Our top gainer Pfisterer (+130bps alpha), the German “electrification” player, performed strongly as it was increasingly discovered by the market. We
have reduced our position as the shares doubled since the mid-May IPO, although valuation remains attractive. Barry Callebaut (+60bps), the Swiss
chocolate outsourcer, rebounded strongly as cocoa prices declined sharply, with weather improving harvest prospects and price elasticity lowering
consumption. Entain (+50bps) performed well as BetMGM, its US business, increased guidance again after strong Q2 results - the effect of last year’s
decision to increase marketing with the aim of regaining market share, which burdened profits but is now paying off.

Among detractors, Convatec (-110bps) suffered despite releasing good H1 results, the new “overhang” being a proposed reimbursement change which
puts at risk 1-2% of sales in 2027. Whilst this is not welcome news, reimbursement changes are part of doing business for Convatec that do not
jeopardize their 5-7% topline growth target. Billerud (-60bps) underperformed after issuing a profit warning as its European operations suffered a drop
in demand at the end of Q2. The market is now forecast to remain weak until the end of the year. We exited the position despite the attractive valuation
as we think that consensus forecasts have not been adjusted sufficiently. Aalberts (-40bps) performed poorly post-earnings as the growth rebound which
was anticipated in H2 is now seen as delayed.

During the month we started a position in Munters, the Swedish industrial cooling and humidity control specialist. We think Munters is attractive due to
its exposure to data center cooling (40% of sales but c. 65% of EBITA), which has grown extremely fast (it was less <10% of sales/ EBITA in 2022). This
division should grow 25% this year, benefitting from the ever-increasing spending on AI data centers, which require even more cooling than traditional
ones. Munters trades on 15x 25 EBITA, dropping to 10x in 27, hardly demanding in the context of data center capex peers on 25-30x. We also like that
Munters is seen as a leader in its niche - cooling in dry/ harsh environments - which is why hyperscalers work with them despite their relatively small
size. There is also optionality on the recovery of the rest of the business, which suffered from the downturn in battery production capex.

July was mainly driven by macro data and newsflow around US tariffs, but so far there is no sign of major impacts arising from the latter. While we are
somewhat cautious about the potential headwind on world trade in the rest of H2, we remain optimistic on the prospects for our portfolio. European
mid-caps have outperformed for five months in a row and, given the large relative underperformance in the last 5 years, we think this trend ought to
continue. We believe our focus on style neutrality and idiosyncratic stories is key to outperforming in this highly volatile but fertile environment for
stock-picking in Europe.
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thematic diversification over the long term
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*Source of all tables in this document: Zadig Asset Management S.A.

Note: Memnon European Opportunities Fund is registered for sale in Luxembourg, France, Germany and Austria. For other countries, local regulations are applicable. This document is purely for informative
purposes, and does not represent an offer or an invitation to invest. All subscriptions must be made on the basis of the Funds issue Offering Memorandum or Prospectus in effect at the time of the subscription.
Despite the fact that great care has gone into creating this document, errors or omissions cannot be ruled out. Zadig Asset Management S.A accepts no responsibility in terms of full and accurate nature of the
information contained in this document. Zadig Asset Management S.A is a Luxembourg Management Company under Chapter 15 of the Law of 17 December 2010, authorized and regulated by the Commission
de Surveillance du Secteur Financier (“CSSF”) in the Grand-Duchy of Luxembourg. Summary of Investors Rights can be found on https://www.zadigfunds.com/.



