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n June, the fund was down 0.7%, which is 60bps better than the equity market. This brings the second quarter 80bp
above the benchmark, and the YTD performance to 6.50%, 2.0% below the MSCI Europe.

Unlike US markets in June, European equity markets faded slightly after the strong performance since the beginning of
April, amidst generally resilient European macro data. In this context, cyclicals - such as Industrials and Semiconductors -
significantly outperformed Defensives - such as Consumer Staples and Healthcare. We have also noticed a reversal of the
domestics vs. exporters trade as we get closer to the end of US/EU trade talks.

For the strategy, in a month with limited stock specific news, the fund had a good hit ratio (c. 2/3 winners), the best
contributors were Information Technology and Industrials sectors, while Consumer Staples and Healthcare were a headwind.

Among detractors, Renault (-60bps), the French car maker, underperformed after its well-regarded CEO announced he would
leave the company to join Kering. We exited Renault as we think our original thesis of closing the SOP discount is now less
likely given both the CEO and CFO have left. The healthcare space was weak again this month, with AstraZeneca (-40bps) and
Merck (-20bps) contributing negatively without any relevant news flow and Carrefour (-30bps) also weighed on performance,
suffering from several brokers” downgrades.

STMicroelectronics (+90bps) performed well after a positive message from the CEO at a conference suggesting the worst is
behind us (the unusually long de-stocking cycle seems to be mostly over). Prysmian (+30bps), recently added to the portfolio,
was helped by the renewed excitement around the “electrification” theme and brokers’ recommendations and ASML (+30bps)
benefited from enthusiasm about the need for more capex in the semiconductors industry globally.

During the month we also exited Commerzbank (+360bps since inception).

This first half-year has been very volatile, but we look at H2 with confidence and a portfolio that shows decent upside with
idiosyncratic stories that should unfold over the next few quarters.
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European Equities concentrated portfolio of best ideas only, with sector, coun- To outperform the Equity market every year and by 5 to 10% on average over the long term.
try and thematic diversification
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