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n February, Memnon’s performance was +1.6% vs. the benchmark at +2.4%. This brings the net year to date performance to +2.8% against a
benchmark at +4.4%. While the performance is positive, Memnon has been lagging the market lately.

In February we observed resilient economic data combined with a pause in the fall of inflation. Hence a small uptick on interest rates in the US
and Europe. The earnings season saw a 3% eps downgrade to consensus expectations for 12 month forward eps in Europe — now expecting a growth
of c. 9% for the MSCI Europe vs. Memnon at 10% (and a -2% revision YTD). Equity markets continued their upward trend, effectively re-rating
stocks in anticipation of potential interest rate reductions by central banks in the latter part of the year.

During the month, the main disappointment came from our position in Teleperformance (-110bps contribution to outperformance).
Teleperformance's share price tumbled following a press release from Klarna. The ‘buy now pay later’ company that is getting ready for its IPO
flagged significant cost savings achieved through a competitor's technology. While Teleperformance claims they offer a similar technology and that
they should benefit from more automation including AI, the market probably won’t get constructive for a while, and we thought it was wise to reduce
our exposure to the name. Reckitt Benckiser's earnings report fell short of market expectations, leading to a stock sell-off (-50bps contribution)
despite a minor downward revision of only 3% to future earnings forecasts. We see positive signs in the hygiene division's performance and gross
margins. Additionally, the company's valuation, reflected in its 6% free cash flow yield, remains attractive. We believe holding our position allows us
to benefit from their brand investment strategy in the coming months.

On the positive contributors’ side, Leonardo (+120bps) was again the largest winner in the month as its rerating continues on the back of increased
European defence spending. Its valuation remains compelling given the strong growth ahead at 12.5x PE 2025. Smurfit Kappa (+50bps) updated the
market for their full year results. They are now seeing positive volume after a 2023 market by destocking. This is a pre-requisite for a tighter market
and price hikes that should happen later this year. This creates a very favourable set-up ahead of their potential merger with Westrock that should
deliver strong cost efficiencies over the next few years and hence continue to offer high upside (it trades on 11x p/e 2025 standalone and 9x post
synergies).

We remain disciplined on valuations in a market increasingly characterised by pockets of euphoria. This valuation focus seems to be falling out of
favour with many investors so far this year, but it is in our DNA and we believe critical to Memnon’s long-term success. We see solid growth in our
portfolio of companies, strong cash generation combined with attractive valuations (currently at 11.2x PE 12 months forward vs. market at 14.13)
even pricing in a more adverse economic scenario. While valuation based investment strategies might be temporarily challenged, we feel it is a
question of time before we are rewarded for our prudent and diligent investment process.

From 1st of March 2024, the benchmark of the Memnon European Fund is the MSCI Europe TRI Net instead of the MSCI Europe Ex UK TRI Net. This
is to align the benchmark with the investment strategy and reflect the fact that the fund will continue to be invested in the UK market.
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