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INTRODUCTION

Zadig is an asset manager whose mission is to deliver alpha for its clients by building concentrated portfolios of
high conviction ideas. As early signatories of the United Nations Principles for Responsible Investing in 2015, Zadig
has been adapting its investment process to integrate the extra-financial considerations that make our investments

not only attractive from a risk-reward perspective but also purposeful and sustainable.

This document details our commitment to integrating those extra-financial considerations. We are talking about
the environmental, social and governance insights (collectively known as ESG) that come in addition to our
rigorous bottom-up, valuation-driven stock picking. Furthermore, it presents the tools and 3rd party data providers
that we use to reach our investment conclusions as well the people involved at every stage of the investment
decision process. Lastly, as this is an area that is constantly evolving, it indicates the direction towards which we are

moving and our vision of how this process may evolve in the future.

Scope

All Equity strategies and funds managed by Zadig are subject to an ESG integration process.

The Sustainability analysis only fully applies to the Sustainable Europe strategy / Oyster Sustainable Europe fund

but benefits other strategies too.

Scope of ESG integration, Exclusion policies and Sustainability analysis are specified in each sections of the

document.

Principles

Zadig’s rational and cautious approach to investment pays tribute to its namesake from the protagonist of the novel
with the same name written by the French Enlightenment philosopher Voltaire. Voltaire took great pride in judging
people by the questions they ask rather than by their answers. As curious stock pickers, a major part of our job is
asking questions, testing hypotheses and challenging the status quo. “What is the company’s fundamental reason
for being?” is the first and most important question we ask and the starting point of our due diligence process when
assessing a potential investment. Through its day to day activities, a company must demonstrate that it creates value

for all its stakeholders and not just its shareholders for us to consider an investment.

Corporate governance is a key focus of our investing process. Understanding voting rights, the poles of decision-
making power, structure of the board and the safeguards to protect minority shareholders have been points on our

due diligence checklist years before becoming popular in the ESG framework.
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On top of this Zadig has started to integrate Environmental and Social factors in its research process, which we
would describe as including risks and opportunities linked to environmental and social matters in our valuations

and our investment cases.

Our Socially Responsible Investing process specific to Sustainable Europe strategy through the Oyster Sustainable
Europe fund goes a step further and is detailed throughout this document.
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ESG INTEGRATION

Scope: All Equity strategies at Zadig

We make a clear distinction between ESG integration and our Sustainability analysis, which we’ll describe in the

next section.

We define ESG as a set of metrics that help understand a company’s non-financial performance in three areas
(Environment, Social and Governance) that are usually then compared and ranked within an industry or peer
group. ESG factors are not here to help form an opinion on an industry’s impact on the world but rather assess how
a company manages and tries to improve its impact on all stakeholders, whether local communities, employees or

shareholders given the industry in which the company is operating.

U The criteria we take into account in our ESG assessment are listed in the table below and relate to the

classification of MSCI. They split into 10 themes and 37 key issues.

3 PILLARS 10 THEMES 37 ESG KEY ISSUES
Environment Climate Change Carbon Emissions Product Carbon Financing Environmental
Footprint Impact
Climate Change
Vulnerability
Natural Resources Water Stress Raw Material Sourcing
Biodiversity & Land Use
Pollution & Waste Toxic Emissions & Waste Packaging Electronic Waste
Material & Waste
Environmental Opportunities in Clean Tech Opportunities in Renewable
Opportunities Opportunities in Green Building Energy
Social Human Capital Labor Management Health & Safety Human Capital Development
Supply Chain Labor
Standards
Product Liability Product Safety & Quality Chemical Safety | Privacy & Data Security
Financial Product Safety Responsible Investment Health &
Demographic Risk
Stakeholder Opposition Controversial Sourcing
Social Opportunities Access to Communications Access to Health Care
Access to Finance Opportunities in Nutrition &
Health
Governance Corporate Governance* Board* Ownership*
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Corporate Behavior

Pay*

Business Ethics
Anti-Competitive Practices Tax

Transparency

Accounting*

Corruption & Instability

Financial System Instability

While governance metrics (Voting rights, board independence, % of women in management positions, etc.) can

easily be compared across industries, it is not the case of environment and social metrics. Comparing an asset heavy

and labour-intensive car maker to a software company on social or environment topics is difficult and for that

reason ESG rating providers, understandably so, compare and rank companies within their own industries.
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